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THAILAND STEEL INDUSTRY 2017

Apparent Steel Use -13.69% at Downstream industry demand seem
16.64 MT. meanwhile Real softer in 2017 (Production)

. , 2 Eo
Steel Use -1.7% at 17.73 MT Cement -3.5%

Car production -0.6%
. o Canned Fruit +23.0%
ot P ST LT oy 708
~30-40 percent Compressors -7.6%
Refrigerator -8.2%
€== Steel import at 11.3 MT -10.2% Yoy, ‘?.’ Demand per capitais 251 Kg.
¥”  Meanwhile Export +20% at 1.55 MT

Demand Breakdown

Other

f X 0.8%
& Domestic steel average price Malclhll':/fry
increased by +8.2% YoY ;
/.%L Thailand Steel Demand will reach Automotive Construction
18.6 — 19.0 MT in 2018. o iy

Source : Iron and Steel Institute of Thailand (ISIT), February 2018
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Import (Unitin tonne) 2014 2015 2016 2017 % 17/16
Raw Material 1,937,330 1,432,443 1,554,055 2,293,094 |[ir 47.6%
Iron products 446,842 402,102 498,824 438,933 |4 -12.0%
Ferro alloy 107,952 81,000 102,166 122,497 [ 19.9%
Iron & steel scrap 1,382,536 949,342 953,066 1,731,664 [4r 81.7%
Semi-finished Steel Products 3,127,155 3,175,946 4,940,218 2,930,841 |+ -40.7%
Finished Steel Products 11,896,189 11,436,486 12,614,629 11,325,164 |4 -10.2%
Hot-rolled steel products 7,007,987 6,648,972 7,588,755 6,199,978 |4 -18.3%
Rails & Accessories 135,504 34,418 68,476 55,703 | -18.7%
Steel Sheet Piles 8,732 9,558 28,620 2,775 [ -90.3%
Sections 79,762 94,294 99,671 19,955 [ -80.0%
Bars 673,930 651,260 718,792 633,865 [ -11.8%
Wire Rods 1,650,663 1,592,226 1,691,168 1,299,518 [¥ -23.2%
Plates (>=3 mm.) 261,003 341,308 504,545 446,010 [ -11.6%
HR Coils / Sheets ( 4,198,394 3,925,907 4,477,483 3,718,042 i -17.0%
Cold-rolled steel products 1,212,082 1,238,688 1,265,921 1,573,805 [t 24.3%
Coated steel sheets & strips 2,674,321 2,628,855 2,721,861 2,556,423 [t -6.1%
Pipes & Tubes (excl. pipe fittings) 751,091 670,932 739,838 633,876 [¥ -14.3%
Cold-finished & Cold-formed Steels 250,708 249,038 298,253 361,082 [t 21.1%
Grand Total 16,960,674 16,044,875 19,108,903 16,549,099 (i -13.4%

ANSUNTIUNATUUSTENA

Country 2012 2013 2014 2015 2016 2017 %17/16
1|Japan 5,408,502 | 5,722,259 | 5,765,009 | 5,243,584 | 5,678,398 | 5,347,718 |[{} -5.8%
2|China 3,295,294 | 3,408,413 | 4,120,231 | 5,074,976 | 6,968,750 | 3,495,072 [{} -49.8%
3|Korea 1,833,139 | 1,760,727 | 1,752,384 | 1,778,124 | 1,846,383 | 1,767,824 [{} -4.3%
4|lran 10,106 2 25,331 182,725 496,681 | 1,161,197 |{ 133.8%
5|Taiwan 749,134 842,443 814,604 796,035 | 1,002,309 587,141 [{} -41.4%
6|United States 495,506 63,998 414,982 419,447 330,192 539,051 |{F 63.3%
7|India 307,644 860,551 553,140 319,707 275,555 496,116 |{+ 80.0%
8|Russian 2,049,319 | 1,037,643 940,347 614,344 663,885 482,997 |4} -27.2%
9[Vietnam 216,237 262,295 339,679 367,186 394,642 459,571 [{F 16.5%

10|Brazil 369,920 103,074 276,614 169,893 347,845 263,911 4} -24.1%
11 |Australia 295,165 464,002 441,878 259,436 301,589 245,669 [} -18.5%
12|U.A.E. 73,742 20,905 28,505 51,547 196,365 213,447 |{+ 8.7%
13|Indonesia 30,358 37,750 171,696 245,003 372,213 208,033 |4} -44.1%
14|Malaysia 174,235 156,657 130,402 209,686 262,421 159,098 |4} -39.4%
15|Egypt 126 52 96 56,882 151,210 116,324 |4} -23.1%
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Thailand Steel Export (Unit in Million tonne)
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Export (Unit in tonne) 2014 2015 2016 2017 % 17/16
Raw Material 433,871 433,371 475,644 449,531 (I -5.5%
Iron products 49,557 33,880 41,382 49,961 [ 20.7%
Ferro alloy 582 2,034 3,101 11,805 [i+  280.7%
Iron & steel scrap 383,732 397,457 431,162 387,765 |[# -10.1%
Semi-finished Steel Products 5,619 3,612 145,678 276,082 | 89.5%
Finished Steel Products 1,351,702 1,197,819 1,294,821 1,553,247 [ir 20.0%
Hot-rolled steel products 709,510 572,426 577,543 571,096 |4 -1.1%
Rails & Accessories 2,796 797 1,251 3,033 [4r 142.4%
Steel Sheet Piles 32,782 32,074 53,208 73,294 |4+ 37.7%
Sections 372,037 307,132 301,423 274,833 |4 -8.8%
Bars 242,771 211,338 197,857 193,162 (¥ -2.4%
Wire Rods 12,982 7,440 5,095 15,408 [{+  202.4%
Plates (>=3 mm.) 8,736 3,894 3,554 2,219 |# -37.6%
HR Coils / Sheets ( 37,407 9,752 15,155 10,415 [+ -31.3%
Cold-rolled steel products 92,514 105,880 155,763 190,285 |[4r 22.2%
Coated steel sheets & strips 104,389 91,088 124,772 219,732 |4+ 76.1%
Pipes & Tubes (excl. pipe fittings) 234,992 218,752 223,578 316,833 | 41.7%
Cold-finished & Cold-formed Steels 210,297 209,673 213,165 231,924 | 8.8%
Grand Total 1,791,192 1,634,802 1,916,144 2,278,860 | 18.9%
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THAILAND STEEL OUTLOOK 2018-2020
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Thailand Apparent Steel Consumption (Unit in '000 tonnes)
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Construction growth 9-12%, supported by Public Construction growth 13-17% and Private Construction growth 2-5%.

Automotive growth 4-6%, Production will be 1.89 —2.10 million units in the next three years.

Appliance growth 0-5%, compressor production will be stable, meanwhile air conditioner, refrigerator and washing machine production have positive
growth trend supported by export market. However, let’s concern about the safeguards measure on U.S. washing machine.

Machinery & Industrial growth 0-3%

Packaging growth 3-5%, supported by the expansion in export market especially canned coffee products.

Source: Krungsri Research, NESDB, Electrical and Electronics Institute (EEI), Nation Food Institute (NFI), Machinery Intelligence
Unit and forecasted by Iron and Steel Institute of Thailand (ISIT), February 2018
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